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SUBJECT: EXAMINING PROCEDURES OF U.S. BANKS 

1. GARBLED REPORTS HAVE CIRCULATED IN U.S. PRESS ALLEGING 
THAT THE COMPTROLLER OF THE CURRENCY HAS ALERTED U.S. 
BANK EXAMINERS TO VIEW MEDIUM AND LONG TERM LOANS TO 
ITALIAN, ARGENTINE AND CHILEAN BANKS AND COMPANIES AS 
QUOTE PROBLEMATICAL UNQUOTE. 

2. WHILE PRESS REPORTS CONTAIN MANY MISSTATEMENTS. THE 
COMPTROLLER'S OFFICE DOES NOT WISH TO DRAW ATTENTION TO 
THESE REPORTS BY ISSUING CORRECTIVE STATEMENT. COMP- 
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TROLLER'S OFFICE IS NOT AUTHORIZED TO DISCLOSE JUDGMENTS 
WITH RESPECT TO INDIVIDUAL LOANS OR LOANS TO PARTICULAR 
BORROWERS. 
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3. IF QUESTIONS ARISE, MISSIONS MAY, HOWEVER, EXPLAIN 
PROCEDURES FOLLOWED BY COMPTROLLER'S OFFICE. 

4. FOR MORE THAN 100 YEARS, U.S. LAWS HAVE REQUIRED 
NATIONAL BANK EXAMINERS APPOINTED BY THE COMPTROLLER OF 
THE CURRENCY TO EXAMINE NATIONAL BANKS ON A REGULAR BASIS. 
THEIR EXAMINATIONS INCLUDE THE EVALUATION OF ALL OF THE 
BANK'S ASSETS. THEIR FINDINGS ARE REPORTED TO COMPTROLLER. 
THEIR REPORT OF EXAMINATION IS CONFIDENTIAL AND IT IS 
LOANED TO THE BOARD OF DIRECTORS OF EACH BANK FOR 
CORRECTIVE PURPOSES. 

5. THESE PROCEDURES REMAIN UNCHANGED, EXCEPT THAT 
COMPTROLLER IS ATTEMPTING TO ASSIST EXAMINERS IN RENDER- 
ING PROPER JUDGMENTS ON A UNIFORM BASIS. 

6. DURING THE PAST TWELVE MONTHS, COMPTROLLER'S OFFICE 
HAS HOSTED QUARTERLY SEMINARS FOR EXAMINERS ASSIGNED TO 
EVALUATE THE INTERNATIONAL ACTIVITIES OF NATIONAL BANKS. 
BANKERS HAVE LECTURED AT THESE SEMINARS, PRESENTING THEIR 
VIEWS ON LOANS TO CERTAIN GOVERNMENTS. 

7. IN RECENT YEARS, WHEN REPORTS WERE RECEIVED FROM 
SEVERAL EXAMINERS IN WHICH CERTAIN BORROWERS' LOANS WERE 
SUBJECT TO CRITICISM, THE EXAMINERS' COMMENTS WERE 
CIRCULATED TO EXAMINERS IN ALL REGIONS. THIS HELPED TO 
REDUCE THE NUMBER OF DISSIMILAR CRITICISMS OF THE SAME 
LOANS IN VARIOUS BANKS. HOWEVER, COMPTROLLER CONTINUED 
TO RECEIVE COMPLAINTS FROM BANKERS ON THIS MATTER. 

BANKERS HAVE NOT COMPLAINED ABOUT THE JUDGMENT RENDERED 
BY EXAMINERS BUT HAVE COMPLAINED WHEN A LOAN WAS NOT 
CRITICIZED IN OTHER BANKS. 

8. IN JULY OF THIS YEAR EXAMINERS FROM NEW YORK, CHICAGO 
AND SAN FRANCISCO WERE REQUESTED TO MEET WITH COMP- 
TROLLER'S OFFICE TO DISCUSS THEIR MUTUAL PROBLEMS WITH A 
NUMBER OF FOREIGN CREDITS. THEY REVIEWED SEVERAL LOANS 
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TO FOREIGN GOVERNMENTS AND ARRIVED AT A POSITION ON EACH 
CASE AGREEABLE TO ALL THE EXAMINERS PARTICIPATING IN THE 
MEETING. COMPTROLLER'S OFFICE DISTRIBUTED THE RESULTS 
OF THIS DISCUSSION TO ALL EXAMINERS BUT HAS NOT SENT ANY 
DIRECTIVE TO NATIONAL BANKS PERTAINING TO LOANS TO ANY 
BORROWER, PUBLIC OR PRIVATE. KISSINGER 
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